
Bonus Material:
Rules of Thumb for REI



1. Fix and Flip - 70% Rule



After Repair Value:

Rule of Thumb:

Subtract Repair Budget:

Wholesale Fee:

Max Allowable Offer:

$500,000

$350,000

($ 70,000)

$ 0

$280,000

Fix & Flip: 

Use 70% Rule to calculate offer price:



Where is the other 
30%?



Closing Costs:

Holding&Maintenance:

Financial Costs:

Profit:

$  30,000

$  10,000

$  20,000

$90,000

$ 150,000



2. Buy & Hold - 1% Rule

Use 1% Rule to calculate offer price:

Estimated Rent

Rule of Thumb:

Subtract Repair Budget:

Wholesale Fee:

Max Allowable Offer:

$    2,500

$250,000

($ 20,000)

$ 0

$230,000



Mortgage:

Property Taxes:

Insurance:

HOA&Maintenance

Monthly Cash Flow:

$   1,200

$   275

$     75

$   375

$  575

$ 2,500/month



3. Rules of Thumb for CMAs 

(Comparative Market Analysis)

Distance:                 0.25 mile

Recency:                90 days

Square footage:    +/- 20%

Year built:              +/- 10 years

Subdivision:           Same



4. Rule of 72

How long it takes for money to double 
given an annual interest rate.



4. Rule of 72

How long it takes for money to double 
given an annual interest rate.

Example 1: 3% interest rate:

72 ÷ 3 = 24 → Takes 24 years to double

Example 2: 4% interest rate:

72 ÷ 4 = 18 → It takes 18 years for money to double

Example 3: 6 interest rate:

72 ÷ 6 = 12 → It takes 12 years for money to double

Example 4: 12% interest rate:

72 ÷ 12 = 9 → It takes 6 years for money to double



How do I get started?



Follow us:

Join Deal Makers Livestream

Thursdays 11am-12pm CST

- Deals update

- REI Market update

- Wealth building



1. Get a Distressed Sellers list.

The more research, the better.



First-hand data benefits:

1. Freshest data available

2. Extensive research – estimate equity

3. Limited time: disruptive pricing



2. Find a Mentor / Coach 

(Deal Accelerator Program)









Take action: Get started:

https://realestateiq.co/one-on-one-consultation/



Best of Luck and Happy Investing!
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